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On Jan. 8, the Treasury Ministry (SHCP) implemented new regulations requiring vehicle owners
entering Mexico to either post a bond equal to car value or provide proof that the car is insured
in the US for a minimum of six months. The regulations apply to all drivers of vehicles carrying
US registration plates. Motorists and officials complained that the SHCP had issued no advance
warning of the change. One problem with the new requirement is that some US insurance
companies do not offer coverage extending for more than six months at a time. More common,
however, is the situation of millions of car owners in the US who purchase auto insurance on an
installment basis, i.e., bimonthly, quarterly, or biannually. Thousands of motorists were stuck at
the burder. In Laredo on Jan. 8, 200 US vehicle owners protested by blocking traffic for four hours.
The new regulations are part of a government plan to reduce the number of cars illegally entering
Mexico. According to customs officials, an estimated half a million vehicles in Mexico are not legally
registered. Owners of such vehicles were given until Dec. 31, 1991, to pay SHCP 50% of car value, or
risk seeing it impounded. On Jan. 9, Ministry spokespersons said that around 1,000 cars had been
impounded since Jan. 1. (Sources: Mexico City News, El Financiero, La Jornada, 01/10/92)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

